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To:    Oversight Board 
 
From:    Al Hernandez, City Administrator 
 
Date:    June 14, 2012 
 
Subject:  ROPS I and II Update 
 
 
On May  10,  2012,  the Oversight Board met  to  approve ROPS  I  and  II  for  submission  to  the 
Department of Finance (Attachments 1 and 2).  
 
Pursuant  to  Health  and  Safety  Code  (HSC)  Section  34177(1)(2)(C)  on  May  11,  2012,  the 
Successor Agency  to  the San Fernando Redevelopment Agency submitted  its ROPS  I and  II  to 
the Los Angeles County Auditor‐Controller and to the Department of Finance. 
 
On May 25, 2012, the Department of Finance (after reviewing ROPS  I and  II schedules for the 
periods  of  January  2012  through  June  2012  and  July  2012  through  December  2012, 
respectively),  sent  the  Successor  Agency  to  the  San  Fernando  Redevelopment  Agency  its 
determination  letter  for  ROPS  I  and  II,  outlining  items  that  did  not  qualify  as  enforceable 
obligations (Attachment 3). 
 
In summary, the Department of Finance did not approve the following: 
 
• Item No. 5 – State of California Housing Finance Agency (CalHFA) loan for $912,692. 

 
• Item No. 14 – County deferred loan to the Redevelopment Agency loan for $3,777,504.  

 
• ROPS I Item Nos. 7 through 10 – Administrative expenses of $19,500, as this  is covered by 

the $250,000 administrative cost allocation. 
 

Other  than  the above,  the Department of Finance  is approving  the  remaining  items  listed  in 
ROPS I and II. 
 
The  Successor  Agency  to  the  San  Fernando  Redevelopment  Agency  disagrees  with  the 
Department  of  Finance’s  determination  that  Item  No.  14  (deferred  County  Loan)  is  not  an 
enforceable  obligation;  and  subsequently,  has  submitted  a  letter  to  the  Los Angeles  County 
Auditor‐Controller and Department of Finance in this respect (Attachment 4). 
 

       MEMORANDUM
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On June 1, 2012, the Los Angeles County Auditor‐Controller forwarded a check to the Successor 
Agency to the San Fernando Redevelopment Agency for the following (Attachment 5): 
 

ROPS Enforceable Obligations  $ 1,588,614 
Successor Agency Administrative Cost Allowance  $ 12,839 
Total check for ROPS II  $ 1,601,453 

 
Summary of funds received: 

 
Approved by 

Oversight Board 

Approved by 
Department of 

Finance 

Cash Received 
by Agency 

ROPS I  $  747,325 $ 727,735 $ 0 
ROPS II  $  2,633,508 $ 1,843,435 $ 1,601,453 

 
 

ROPS I   

  The payment does not reimburse the City for 
any of the approved amounts ($727,735) 

$ 0 

       

ROPS II     
  The payment will cover:     
  US Bank Bond Payment 1998 Bonds  $ 649,613 
  US Bank Bond Payment 2006 Bonds  $ 841,723 
  US Bank Agency Fees – 1998 and 2008 Bonds  $ 3,500 
       

    $ 1,494,836 
       

  Administrative Cost Allowance 
(covers	$12,839	of	$125,000	approved)	

$ 12,839 

  Wilshire Ventures Attorney  $ 25,107 
  LAUSD Attoreny  $ 9,000 
  Haagen Loan  $ 60,000 
  Other  $  (329) 

       
Total Payment Received  $ 1,601,782 
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This leaves the City with a cash shortfall as follows:     
  ROPS I  $ 727,735 
       
  ROPS II     
    Retirement Override Assessment  $ 50,000 
    Sewer Fund Loan  $ 79,492 
    Administrative Cost Allowance  $ 112,161 
     
Cash Shortfall to City  $ 969,389 
     
Disallowed in Dispute     

  County Deferred Loan  
(total	Amount	$3,777,504)	 $ 100,000 

  CalHFA  $ 912,692 
       
Total  $ 1,982,081 

 
 
 
 
 
 
ATTACHMENTS: 
 
1. ROPS I 
2. ROPS II 
3. Department of Finance Letter (dated May 25, 2012) 
4. Letter to the Department of Finance and LA County Auditor‐Controller regarding the 

Deferred County Loan 
5. LA County Auditor‐Controller Remittance Statement 

 



Name�of�Redevelopment�Agency: City�of�San�Fernando�Redevelopment�Agency/Successor�Agency

Project�Area(s) All

RECOGNIZED�OBLIGATION�PAYMENT�SCHEDULE�No.�1
Per�AB�26���Section�34167�and�34169�(*)

Project Source�of

Project�Name�/�Debt�Obligation Payee Description Area Payment Jan.�2012 Feb Mar Apr May June Total

1 1998�Tax�Allocation�Bonds�Series US�Bank
Bonds�issued�for�the�purpose�of�refinancing�prior�bonds�from�1987�&�1991�("prior�
bonds")�and�financing�additional�RDA�activities.��Council�Resolution�#6608. #1�&�3 Tax�Trust�Fund 2,460,000.00 9/15/2014 684,188.00 49,613.00 49,613.00$������������

2 2006�Tax�Allocation�Bonds�Series� US�Bank
Bonds�issued�for�the�purpose�of�City�Yard�relocation,�Maclay�Streetscape,�and�the�
Regional�Aquatics�facility.�Council�Resolution�#7158,�RDA�Resolution�#952. #3 Tax�Trust�Fund 9,210,000.00 9/15/2020 994,170.00 161,722.50 161,722.50$���������

3 1998�&�2006�Tax�Allocation�Bonds US�Bank
Fiscal�agent�fees�&�continuing�disclosure�fees�charged�by�the�Trustee�(U.S.�Bank)�
to�administer�the�1998�and�2006�bonds. #1�&�3 Tax�Trust�Fund 4,965.00 9/15/2020 4,965.00 �$������������������������

4 Retirement�override�assessment
City�of�San�Fernando���
Retirement�Fund

Accounting�entry�adjustment�for�the�period�from�FY�2004�05�through�FY�2009�10.��
Per�Redevelopment�Plan�for�project�area�#4�Tax�Increment�allocation�
requirements�taxes�levy�known�as�the�"Retirement�Fund�of�the�City�of�San�
Fernando",�tax�rate�levied�for�said�tax�fund�where�deposited�into�Project�Area�4��
and�should�have�been�recoreded�seperately�into�the�Retirement�Fund�per�the�
Redevelopment�Plan�adopted�July�18,�1994�Ord.�#1447.�� #4 Tax�Trust�Fund 492,348.09 7/1/2012 �������������������������� �$������������������������

5 State�CalHFA�Loan
Calfiornia�Housing�Finance�
Agency�(CHFA)

CHFA�loan�was�used�to�finance�a�98�unit�affordable�senior�housing�development�
in�the�City. LMIHF LMIHF 912,692.00 8/5/2012 �������������������������� �$������������������������

6 Agency�repayment�of�Sewer�Fund�loan.
San�Fernando�Public�Finance�
Authority

Per�Council�Resolution�#7362�dated�2/16/2010,�The�Sewer�Fund�invested�monies�
into�PA�#2�&�#4. #2�&�4 Tax�Trust�Fund 465,424.00 5/15/2014 �������������������������� �$������������������������

7 Administrative�Cost��(Personnel�Cost)
Employees�of�RDA/Successor�
Agency

Salaries�and�medical�benefits�for�employees�undertaking�the�activities�of�the�RDA�
(from�Jan.�1,�2012�through�Jan.�31,�2012)�and�the�activities�of�the�Successor�
Agency�(from�Feb.�1,�2012�through�June�30,�2012)

#1�,�2,�3,�
3A�&�4 Tax�Trust�Fund 250,000.00 On�going 250,000.00� 41,667.00 41,667.00 41,667.00 41,667.00 41,666.00� 41,666.00 250,000.00$���������

8 SCO�Transaction�Report Thales�Consulting

Preparation�of�the�State�Controller's�Financial�Transaction�Report.�for�FY�2011�12�
per�Health�and�Safety�Code�section�33080,�this�report�is�due�within�six�months�
after�the�end�of�the�fiscal�year.��Note:��Approved�by�Oversight�Board�as�
professional�services�contract�under�ROPS�No.�1�that�are�seperate�from�the�
Administrative�Costs�for�Agency�staff�and�legal�Counsel.

#1,�2,�3,�
3A,�4,�&�
LMHF Tax�Trust�Fund 3,540.00 12/31/2012 3,540.00 3,540.00 3,540.00$��������������

9 Annual�Audit Diehls,�Evans,�&�Company�LLP�

Annual�Financial�Audit�Reports�required�per�Health�&�Safety�code�section�33080�
for�FY�2011�12.��Note:�Approved�by�Oversight�Board�as�professional�services�
contract�under�ROPS�No.�1�that�are�seperate�from�the�Administrative�Costs�for�
Agency�staff�and�legal�Counsel.

#1,�2,�3,�
3A,�4,�&�
LMHF Tax�Trust�Fund 11,550.00 12/31/2012 11,550.00 11,550.00 11,550.00$������������

10 Property�Tax�analysis HDL,�Coren�&�Cone

RDA/Successor�Agency��property�Tax�analysis�and�audit�services.��Note:�Approved�
by�Oversight�Board�as�professional�services�contract�under�ROPS�No.�1�that�are�
seperate�from�the�Administrative�Costs�for�Agency�staff�and�legal�Counsel.

#1,�2,�3,�3A�
&�4 Tax�Trust�Fund 4,500.00 On�going 4,500.00 2,625.00 1,875.00 4,500.00$��������������

Total�Outstanding�
Debt�or�Obligation

Total�Due�During�
Fiscal�Year�

Obligation�
Expiration�
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Name�of�Redevelopment�Agency: City�of�San�Fernando�Redevelopment�Agency/Successor�Agency

Project�Area(s) All

RECOGNIZED�OBLIGATION�PAYMENT�SCHEDULE�No.�1
Per�AB�26���Section�34167�and�34169�(*)

Project Source�of

Project�Name�/�Debt�Obligation Payee Description Area Payment Jan.�2012 Feb Mar Apr May June Total
Total�Outstanding�
Debt�or�Obligation

Total�Due�During�
Fiscal�Year�

Obligation�
Expiration�

Date

11 Legal�Services�(Project�Specific) Richards,�Watson�&�Gershon
Legal�services�provided�to�the�RDA/Successor�Agency�to�develop�20�low�income�
housing�units�at�1422�San�Fernando�Road LMIHF LMIHF 7,400.00 On�going 7,400.00 7,400.00 7,400.00$��������������

12 Wilshire�Ventures���Attorney�Fees Aleshire�Wynder,�LLP�
Ongoing�Agency�litigation�regarding�expired�Exclusive�Negotiation�Agreement�
with�Wilshire�Ventures.� #1 Tax�Trust�Fund 25,107.00 On�going 25,107.00 ����������������������� �$������������������������

13 LAUSD�Litigation� Richards,�Watson�&�Gershon
Ongoing�attorney�fees�associated�with�defense�of�the�Agency/Successor�Agency�
regarding�LAUSD��lawsuit�challenging�prior�fiscal�years�pass�through�payments.

#1,�2,�3,�3A�
&�4 Tax�Trust�Fund 9,000.00 On�going 9,000.00 1,500.00 1,500.00 1,500.00 1,500.00 1,500.00 1,500.00 9,000.00$��������������

14 Project�#1/89�Annex County�of�Los�Angeles
Repayment�of�Agency�loan�agreement�#60882�with�the�LA�County�for�deferral�of�
tax�increment�in�order�to�meet�Agency's�debt�service�obligations. #1A Tax�Trust�Fund 3,777,504.00 6/27/2021 100,000.00 �$������������������������

15 DDA�with�Haagen/Tiangus
San�Fernando�Mission�
Partnership

Payment�of�Developer�loan�per�Disposition�and�Development�Agreement�(DDA)�
between�the�Agency�and�the�Developer�(San�Fernando�Mission�
Partnership/Tiangus)�to�facilitate�redevelopment�project�at�San�Fernando�Mission�
Blvd.�.���������������������������������� #1A Tax�Trust�Fund 17,673,269.00 6/27/2018 60,000.00 �$������������������������

16 SERAF�Loan�Payments LMIHF

Housing�Fund�Loan�to�the�Revelopment�Project�Areas�to�make�the�FY�2009�10�
Supplemental�Educational�Revenue�Augmentation�Fund�(SERAF)�payment�per�
Health�and�Safety�Code�Section�33690(a)(1).

#1,�2,�3,�3A�
&�4 Tax�Trust�Fund 2,064,000.00 6/30/2015 250,000.00 250,000.00 250,000.00$���������

Totals���This�Page 37,371,299.09$������ 2,404,420.00$����� 60,882.00$�������� 43,167.00$������ 254,502.50$����� 43,167.00$������ 43,166.00$������ 302,441.00$����� 747,325.50$���������
Totals���Page�2 �$�������������������������� �$����������������������� �$�������������������� �$������������������ �$������������������� �$������������������ �$������������������ �$������������������� �$������������������������
Totals���Page�3 �$�������������������������� �$����������������������� �$�������������������� �$������������������ �$������������������� �$������������������ �$������������������ �$������������������� �$������������������������
Totals���Other�Obligations� 41,355,845.00$����� 1,757,803.00$���� 102,785.50$���� �$����������������� �$������������������� �$������������������ �$������������������ �$������������������� 1,757,803.00$������
Totals���All�Pages 78,727,144.09$����� 4,162,223.00$���� 163,667.50$���� 43,167.00$����� 254,502.50$����� 43,167.00$������ 43,166.00$������ 302,441.00$����� 2,505,128.50$������



Name�of�Redevelopment�Agency: City�of�San�Fernando�Redevelopment�Agency/Successor�Agency

Project�Area(s) All

RECOGNIZED�OBLIGATION�PAYMENT�SCHEDULE�No.�2
Per�AB�26���Section�34167�and�34169�(*)

Project Source�of

Project�Name�/�Debt�Obligation Payee Description Area Payment July�2012 August September October November December Total

1 1998�Tax�Allocation�Bonds�Series US�Bank
Bonds�issued�for�the�purpose�of�refinancing�prior�bonds�from�1987�&�1991�("prior�bonds")�
and�financing�additional�RDA�activities.��Council�Resolution�#6608. #1�&�3 Tax�Trust�Fund 1,890,000.00 9/15/2014 683,475.00 649,613.00 649,613.00$����������

2 2006�Tax�Allocation�Bonds�Series� US�Bank
Bonds�issued�for�the�purpose�of�City�Yard�relocation,�Maclay�Streetscape,�and�the�Regional�
Aquatics�facility.�Council�Resolution�#7158,�RDA�Resolution�#952. #3 Tax�Trust�Fund 8,550,000.00 9/15/2020 991,970.00 841,723.00 841,723.00$����������

3 1998�&�2006�Tax�Allocation�Bonds US�Bank
Fiscal�agent�fees�&�continuing�disclosure�fees�charged�by�the�Trustee�(U.S.�Bank)�to�
administer�the�1998�and�2006�bonds. #1�&�3 Tax�Trust�Fund 4,965.00 9/15/2020 4,965.00 3,500.00 3,500.00$��������������

4 Retirement�override�assessment
City�of�San�Fernando���
Retirement�Fund

Accounting�entry�adjustment�for�the�period�from�FY�2004�05�through�FY�2009�10.��Per�
Redevelopment�Plan�for�project�area�#4�Tax�Increment�allocation�requirements�taxes�levy�
known�as�the�"Retirement�Fund�of�the�City�of�San�Fernando",�tax�rate�levied�for�said�tax�fund�
where�deposited�into�Project�Area�4��and�should�have�been�recoreded�seperately�into�the�
Retirement�Fund�per�the�Redevelopment�Plan�adopted�July�18,�1994�Ord.�#1447.�� #4 Tax�Trust�Fund 492,348.09 7/1/2012 100,000.00 50,000.00 50,000.00$������������

5 State�CalHFA�Loan
California�Housing�Finance�
Agency�(CHFA) CHFA�loan�was�used�to�finance�a�98�unit�affordable�senior�housing�development�in�the�City. LMHF Tax�Trust�Fund 940,073.00 8/5/2012 940,073.00 690,073.00 690,073.00$����������

6 Agency�repayment�of�Sewer�Fund�loan.
San�Fernando�Public�Finance�
Authority

Per�Council�Resolution�#7362�dated�2/16/2010,�The�Sewer�Fund�invested�monies�into�PA�#2�
&�#4. #2�&�4 Tax�Trust�Fund 465,424.00 5/15/2014 314,864.00 78,716.00 776.00 79,492.00$������������

7 Administrative�Cost�(Personnel)
Employees�of�Successor�
Agency

Salaries�and�medical�benefits�for�employees�undertaking�the�activities�of�the�Successor�
Agency�(from�July�1,�2012�through�December�31,�2012).

#1,�2,�3,�
3A,�&�4� Tax�Trust�Fund 90,410.00� On�going 208,210.00 15,068.00 15,068.00 15,068.00 15,068.00 15,069.00 15,069.00 90,410.00$������������

8
Administrative�Cost�(Financial�Transaction�
Report) Thales�Consulting

Preparation�of�the�State�Controller's�Financial�Transaction�Report.�for�FY�2011�12�per�Health�
and�Safety�Code�section�33080,�this�report�is�due�within�six�months�after�the�end�of�the�fiscal�
year.

#1,�2,�3,�
3A,�&�4�
LMHF Tax�Trust�Fund 3,540.00 12/31/2012 3,540.00 3,540.00 3,540.00$��������������

9 Administrative�Cost�(Annual�Audit) Diehls,�Evans,�&�Company�LLP�
Annual�Financial�Audit�Reports�required�per�Health�&�Safety�code�section�33080�for�FY�2011�
12.

#1,�2,�3,�
3A,�&�4�
LMHF Tax�Trust�Fund 11,550.00 12/31/2012 11,550.00 3,850.00 3,850.00 3,850.00 11,550.00$������������

10 Administrative�Cost�(Property�Tax�Analysis) HDL,�Coren�&�Cone RDA/Successor�Agency��property�Tax�analysis�and�audit�services
#1,�2,�3,�
3A,�&�4� Tax�Trust�Fund 4,500.00 On�going 4,500.00 4,500.00 4,500.00$��������������

Total�Outstanding�
Debt�or�Obligation

Total�Due�During�
Fiscal�Year�

Obligation�
Expiration�

Date
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Name�of�Redevelopment�Agency: City�of�San�Fernando�Redevelopment�Agency/Successor�Agency

Project�Area(s) All

RECOGNIZED�OBLIGATION�PAYMENT�SCHEDULE�No.�2
Per�AB�26���Section�34167�and�34169�(*)

Project Source�of

Project�Name�/�Debt�Obligation Payee Description Area Payment July�2012 August September October November December Total
Total�Outstanding�
Debt�or�Obligation

Total�Due�During�
Fiscal�Year�

Obligation�
Expiration�

Date

11 Administrative�Cost�(Legal�Services) Richards,�Watson�&�Gershon Legal�services�provided�to�the�Successor�Agency�
#1,�2,�3,�
3A,�&�4� Tax�Trust�Fund 22,000.00 On�going 22,200.00 2,500.00 2,500.00 2,500.00 2,500.00 2,500.00 2,500.00 15,000.00$������������

12 Wilshire�Ventures���Attorney�Fees Aleshire�Wynder,�LLP�
Ongoing�Agency�litigation�regarding�expired�Exclusive�Negotiation�Agreement�with�Wilshire�
Ventures.� #1 Tax�Trust�Fund 25,107.00 On�going 25,107.00 25,107.00 25,107.00$������������

13 LAUSD�Litigation� Richards,�Watson�&�Gershon
Ongoing�attorney�fees�associated�with�defense�of�the�Agency/Successor�Agency�regarding�
LAUSD��lawsuit�challenging�prior�fiscal�years�pass�through�payments.

#1,�2,�3,�
3A,�4 Tax�Trust�Fund 18,000.00 On�going 18,000.00 1,500.00 1,500.00 1,500.00 1,500.00 1,500.00 1,500.00 9,000.00$��������������

14 Project�#1/89�Annex County�of�Los�Angeles
Repayment�of�Agency�loan�agreement�#60882�with�the�LA�County�for�deferral�of�tax�
increment�in�order�to�meet�Agency's�debt�service�obligations. #1A Tax�Trust�Fund 3,777,504.00 6/27/2021 100,000.00 100,000.00 100,000.00$����������

15 DDA�with�Haagen/Tiangus
San�Fernando�Mission�
Partnership

Payment�of�Developer�loan�per�Disposition�and�Development�Agreement�(DDA)�between�the�
Agency�and�the�Developer�(San�Fernando�Mission�Partnership/Tiangus)�to�facilitate�
redevelopment�project�at�San�Fernando�Mission�Blvd.�.���������������������������������� #1A Tax�Trust�Fund 17,673,269.00 6/27/2018 60,000.00 60,000.00 60,000.00$������������

16 SERAF�Loan�Payments LMIHF

Housing�Fund�Loan�to�the�Revelopment�Project�Areas�to�make�the�FY�2009�10�Supplemental�
Educational�Revenue�Augmentation�Fund�(SERAF)�payment�per�Health�and�Safety�Code�
Section�33690(a)(1).

#1,�1A,�2,�
3,�3A,�&�4 Tax�Trust�Fund 2,064,000.00 6/30/2015 250,000.00 �$������������������������

Totals���This�Page 36,032,690.09$������� 3,738,454.00$������ 122,891.00$������ 809,141.00$������� 1,570,404.00$������� 76,418.00$������� 28,195.00$������� 26,459.00$������� 2,633,508.00$������
Totals���Page�2 �$��������������������������� �$������������������������ �$��������������������� �$��������������������� �$������������������������� �$�������������������� �$�������������������� �$�������������������� �$������������������������
Totals���Page�3 �$��������������������������� �$������������������������ �$��������������������� �$��������������������� �$������������������������� �$�������������������� �$�������������������� �$�������������������� �$������������������������
Totals���Other�Obligations� 41,143,906.00$������ 2,305,303.00$����� �$�������������������� �$�������������������� �$������������������������� �$�������������������� �$�������������������� �$�������������������� 1,410,471.82$������
Totals���All�Pages 77,176,596.09$������ 6,043,757.00$����� 122,891.00$����� 809,141.00$������ 1,570,404.00$������� 76,418.00$������� 28,195.00$������� 26,459.00$������� 4,043,979.82$������
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May 30, 2012 
 
Zachary Stacy        																					(sent	via	email	Redevelopment_administration@dof.ca.gov) 
California Department of Finance, BTH Unit 
915 L. Street, 8th Floor 
Sacramento, CA  95814 
 
 
Pursuant  to Health  and  Safety  Code  (HSC)  Section  34177(1)(2)(c),  the  City  of  San  Fernando  (City)  Successor 
Agency submitted a Recognized Obligation Payment Schedule  (ROPS)  to  the California Department of Finance 
(Finance) on May 13, 2012 for the period July through December 2012, as approved by the Oversight Board. 
 
Your letter of May 25, 2012, indicates that per HSC Section 34171(d) our Item No. 14 (loan for $3,777,504) does 
not  qualify  as  an  enforceable  obligation.  Your  letter  further  states  that  “loans  between  the  entity  and  that 
created the Redevelopment Agency (RDA) and the former RDA are only enforceable if made within the first two 
years of the RDA’s existence. The RDA was established  in 1965. The  loan agreement was made subsequent to 
the first two‐year period. Therefore, neither the loan nor the advance is an enforceable obligation.” 
 
Regarding Item No. 14 on both ROPS I and ROPS II, we disagree with your interpretation that this loan is subject 
to HSC Section 34171(d)(2). The “Agreement for Tax Increment Revenues” (pass through agreement) from which 
this  loan  originates  is  between  the  former  RDA,  Los Angeles  County,  and  the  County  Flood  Control District. 
Although  the  City  is  nominally  a  party  to  the  agreement  (presumably  because  it was  the  City  Council  that 
adopted the redevelopment project that is the subject of the agreement), it is the RDA that is the “borrower”, 
and the County taxing entities that are the “lender” of the loan at issue (see Section 4 of the Agreement). 
 
As  this Agreement  is not  subject  to HSC 34171(d)(2), we  request  that  the Department of Finance  reverse  its 
determination that Item No. 14 is not an enforceable obligation. 
 
If you have any questions, please contact me at 818/898‐1202. 
 
Sincerely, 
 
 
 
Al Hernandez 
City Administrator 
 
Enclosure:  County Deferral Loan Contract PA IA 
  County Deferral Letter 2011 
  Department of Finance Determination Letter 
 
cc:  Kristine Burns, Program Specialist III, Office of the Los Angeles County Auditor 
  Federico Ramirez, City Planner, Community Development Department, City of San Fernando  
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~D:EMIWL,l::Q!l..ALLOC2Nl'IQli_ OF TAX INClmt-1Erl:r.....ryNl~s.

(RedeveIopment Plan for Amendment No. 3 to
San Fernando Redevelopment Project No.1)

TIlIS AGR1~Et-m:NT, made and entered into this '1 (, day of
._._j1L9_"'_'~_.... ' 1988, by and betNeen the San E'ernando
Redevelopment Agency ("Agency"), the City of San E'emando
("City"), LOS Angeles County Flood Control District ("Flood
Control Distrlct"), and the County of Los Angeles
("County") .

WHEREAS, the City Council of the City of San Fernando
"nd the !Ig('l)cy held a joint public hearIng on June 20, 1988,
for the purpose of considering the approval and adoption of
the HedeveIopmont Plan for Amendment No. 3 to San Pernando
I<edevelopment Project NO.1 (hereinafter l:eferred to as tho
"Plan ll

); and

WHEREAS, the CIty adopted Ordinance No. 1316 on June
27, 1988, approving and adopting the Plan; and

WHEREAS, the Agency ha$ consulted NIth representatives
of the County on behalf of the C;91.JJ1ty._<.lGn~r.(\1..E.lU1d.and the
F1.QQd.c:ontXQLDJ§t:.rJ<;t (hereinafter refened to as "County
Taxing Lntities") pursuant to Health and Safety Code Sections
33328 and 33353.3 to determine the fiscal. impact of the PIan;
and

WHEREAS, the county Taxing Bntities have found and the
Agency hereby finds that Amendment No. 3 to San Fernando
Redevel.opment Project No. 1 (hereinafter rSferred to as the
"project") 1;111 caU$e "financial detriment" to the County
Taxing Entities (as that term is defined in Section 33012 of
the Health and safety Code) in the absence of this Agreement;
and

WHEREAS, this Agreement, is entered into upon.the
authority of Health and safety Code Section 33401 arid the
prOVisions of the Plan required by Health and safety Code
Section 33338,1; and

WUEREAS, the Agoncy agrees to make any findings
neC<"$sar.y to the determInation of the County Taxing
D:nti ties I fiscal detriment pursuant to Health and safety
Code Section 33401; and

WHEREAS, by approval of this Agreement, the partIes
hereto fInd and determine that any financial burden or.
detr.iment described In Health and safety Code Sections 33012
and 33401 relating to the Project are thereby aIleviated; and

1



• "
WHEREAS, the County, Agency, and City intend that thi~;

Agreement shall serve as a full, fair, and final solution to
the county Taxing Entities' concerns regarding the financial
burden or detriment of the project on them and all other
legal issues regarding the validity of the Plan and the
City's and Agency's implementation of the Plan and Project,
and the County Taxing Entities agree to forebear any judicial
remedies they may have to challenge the validity or
implementation of the Plan and the Project; and

NOW THE[,EFORE, f·or and in consideration of the
foregoing, the parties do hereby agree as follows:

1. A_s_s"C~srn.".£l_t_ BolJ - The i9.IJ.J_=JiUlJ)_ assessment roll,
which was the last roll' equal ized prior to the
effective date of the ordinance adopting the Plan,
will be utilized as the base year asst;lssrnent roll
for the allocation of taxes for the Project
pursuant to Section 33670 of the California Health
and Safety Code.

Z. Base Allocation of 'rax Increment - 1'hat portion of
1:axrevenues--generated pursuant to Health and
safety Code Section 33670(b) Or successor statutes
("tax increments") shall. be distributed as
follows:

a, Pursuant to Health and Safety code Section
33676Ia)(2), the County Taxing Entities shall . ~p

annually be allocated that omount of tax I}':':;,..>II,"'
inCrements attributable to· increases in ~J
assessed value of the taxable property in the
project area which are, or otherwise would
be, calculated annually pursuant to
Subdivision If) of Section 110.1 of the
Revenue and 'i'axation Code. 'l'he payment to be
made pursuant to this paragraph 2a shall_not
be used to calculate the Agency's maximum tax
increment limit of $16 million for the
project Area.

b. The County Taxing Entities shall annually be
allocated their proportionate share of the
allocated property tax increments for the
Project area attributable to the basic tax
levy, less the sum of (i) that portion of
such tax increments annually allocated to the
County Taxing Entities pursuant to paragraphs
,;2a and 2c horoin, <1/1d (11) the County Taxing
Entities share of the contribution to the

., 'ZTZ
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low- and moderate·-income Housing Fund
pursuant to Paragraph 3 below. The
allocation made pursuant to this paragraph
2b, which shall be subject to the loan
provisions in paragraph 4 of this Agreement,
.sl1a.:L.L.nQt.ll(LI.l:?-""<l teo calculate the Agency's
maximum tax increment limit of $16 million
for the Project area.

c. In addition to the portion of taxes
allocated to the County Taxing Entities
pursuant to subdIvision (a) of Health and
Safety Code Section 33670 and Paragraphs 2a
and 2b herein, an amount equal to all that
portion of the tax revenues allocablo to the
Agency pursuant to subdivision (b) of Section
33670 attributable to increases in the rate
of tax leVied by the county Board of
Supervisors for the benefit of the County or

.v~,_. special districts for which the Board of
. ;,.v,·,.,j/ Supervisors acts as the governing body, ~ll1ich

levy occurs after the tax year in which the
ordinance adopting the Plan became effective,
shall be allocated to the County pursuant to
Health and Safety Code Section 33676(a)(1).
The payment to be made pursuant to this
paragraph 2c shall not be us.e,l to calculqte
the Agency's maximum tax increment limit of
$16 million for the Project area,

3. !i0usi£I9__~'Un.9_ - The part1.es recognize the mutual
benefits of provid.tng low- and moderate-income
housing. Moreover, Section 33334.2 of th" Health
and Safety C"de reqUires that twenty percent (20%)
of the tax increment revenue allocated to the
Agency shall be paid into a fund to be used for.
low- and moderate-income housing unless certain
findings ar:e made. 1'herefore, during the life of
the Project, the County Taxing Entities agree
that, in any year in which tax increments are to
be contributed to the wow and Moderate Income
Housing Fund, such contribution shall be governed
by the following:

a. 'rhe county Taxing Entities shall contribute
to the Housing },'und on a pro rata basis. Pro
rata shares of such contribution shall equal
the per,centage to be contributed pursuant to
Health and Safety Code Section 33334.2, not
to eXCeed twenty percent (20%) of the
amounts the county 'raxing Entities are
allocated pursuant to paragraph 2b of this

3
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Ag~eement. If the Agency dete~mines that
less than twenty percent (20%) of the tax
increment ~evenue generated by the Project
area is to be contributed to the Housing
Fund, the County's Taxing I':ntities'
contribution shall be reduced accordingly.

b. Monies deposited into the Housing Fund
pursuant to this Section, shall be held by
the Agency for use in accordance with the
requirement of Health and Safety Code
Section 33334.2. The Agency, in making any
expenditures from the Housing Fund, shall
give due recognition that a proportionate
share of such expenditures and of the
improvement of the supply of low- and
moderate-income housing is a result of the
cooperation of the County in the Agency's
redevelopment effort.

c. The Agency shall notify, in writing, the
County Auditor-Controller by October 1 of
each year as to whether or not tax
increments are to be contributed to the
HousIng Fund and the percentage that is to be
contributed.

d. Accwnulated deposits. Investment earnIngs,
and itemized expenditures of balances In the
Housing Fund shall be accounted for
separately from all other Agency funds, The
County's pro rata share of any uncommItted
balance remaining in the HousIng Fund on
terminatIon of the Project. if any, shall be
repaid to the County.

County Loan - Hecognlzing the Agency's need to
utilize a substantial portion of the annual tax
Increments generated in the Project area in the
earlier years of the Project, the County TaxIng
Entities agree to loan the tax Increments
allocated to the County TaxIng I':ntlties pursuant
to paragraph 2b of this A<jreement to the Agency on
the basIs stated below:

a. 'I'he County Taxing Entities, for the first
twenty (20) years of the Project during which
the Agency is authorized to have tax
Increment revenues allocated to it (i,e" 1
tiscal year 1988-89 through fiscal year 200»-

/o~), shall annually loan to the Agency that
portion of the amounts allocated to the

4
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county Taxing Entities pursuant to paragraph
2b of this Agreement. In no event shall the
county loan exceed the tax increment
reimbursement amount specified in paragraph
2b of this Agreement.

b. The loan shall accrue interest at seven (7)
percent per year. compounded annually. Such
interest shall be calculated annually by the
County Auditor-Controller based on the
outstanding loan balance. ~ncluding interest
accrued to date. as of June 30. The County
Auditor-Controller shall notify the Agency of
the total outstanding principal and interest
due no later than september 15 of each year.

c. The Agency shall eon~nence repayment of this
loan obligation beginning with the twenty
first (21st) year of the Project.

d. The county Taxing Entities shall begin to
receive their full share of tax increment
the year in which county deferrals are
terminated.

",
e. The Agency shall, for years twenty-onel) q

throtlgh thIrty (i."., HSGal y"",r 2009- 0
through fiscal year 2018Jl'1~ make annual
loan repayments to the County Taxing
Entities equal to and from tho sole source of
the "Agoncy's share" of tax increnj(,nt
rovenues. As used herein the term "Agency'~

share" of tax increment revenues shall mean
all tax increment revenues allocated to the
AgOllCY from the Pt'oj ect area, less the sum
of (i) the amounts reqUired to be deposited
Into the Housing Fund pursuant to Health and
Safety Cose section 33334,2 or successor
statute. (ii) the City'S proportionate share
(twenty percent (20% J .. of tho portion of the
property tal{ increment revenues from the
Project area attributable to the basic tax
levy, (iii) that portion of the property tax
increment revenues from the Project area
attributablo to the City'S levy of its
retirement tax override, (iv) the amounts
required to be paid to othor taxing entities
to alleviate financial burden or detriment
pursuant to Health and Safety Code Section
33401 or successor statute, and (V) the
amounts allocated to the county pursunt to
paragraphs 2.b and 2.e herein.

5
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.. .
f. Said County loan shall be considered

indebtednesS for the purpose of listing on
the Project's annual statements of
indebtedness.

g, Said County loan shall not be used to
calculate the AgenC'" s maximum tax increment
limit of $16 millie.. for the Project area.

5. County Issuance of Bon<!.~ - The Agency aqr.ees that
the County may, at its own discretion, issue bonds
secur.ed by the tax increment revenues generated by
this Agreement for the County us may be authorized
by law. Such bonds shall be payable solely from
the tax increment revenuos provided to the county
under paragraph 4 of this Agreement. The County
shall. not pledge the faith or credH of the City
or Agency to secure such bonds.

6 . ~2~11.i;y.~~(Jx i.l1SLEntitie~~d/ Le i'lS ed"y rope r t Y. 
The development by the County Taxing Entities of
any real property owned or leased within the
Project area shall not be subject to the approval
or control of thQ City or Agoncy beyond that
BvailablQ to the City prior to the date of
execution of this Agreement, except .,ith the
written consent of the County 1'axing Entities.

7, Amendments to Hedevelopment Plan - The Agency
shall not amena the pTan as descLibed in Health
and Safety Code Section 33354.6 without prior
written approval of the county ..

8. Administration - County's AUditor-Controller
shall annually determine, document and distribute
tax incr-ement funds in accordance with this
Agreement, as follows:

a. The Auditor-Controller shall annually
determine, as prav ided by State law: (1)
'fhe total amount of tax increments qenerated
by the Project; (il) the total amount of tax
increments that will be paid to the Agency;
(iii) the amount of tax dollars to be
allocated to the County Taxing Entities based
on the distribution established by this
Agreement; (iv) the total amount of tax
increments that will be allocated to the
Hous ing Fund by the Agency and the County
Taxinq Entitles; (V) the amount the county
Taxing Entities shall loan to the Agency

6
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pu~suant to paragraph 4 of this Agreement;
and (vi) the amount the Agency shall ~epay on
the loan from the County Taxing Entities
pursuant to paragraph 4 of this Agreement.

b, The county Auditor-Controller shall allocate
and distribute the funds described in Health
and Safety Code Section 33670(b) pursuant to
the requirements of this Agreement, In the
event the County Auditor-Controller makes
over-payments to the Agency, the Agency
shall ~epay the County Taxing Entities for
such overpayment Within ten (10) working days
or, in the alternative, the amount shall be
withheld from future payments to the Agency
for any of its projects until full repayment
is l:eceived.

9 . tfi scolJaneS''l.s.

a. Nothing in this Agreement shall relieve the
Agency from the obligation of filing a
statement of Indebtedness pursuant to Health
IJnd SafBty Code section 33675.

b. If this Agreement is held invalid, in whole
or in part. in order to carry out thB
purposes of this Agreement, the parties agree
that each will take all necessary steps,
including formal action and execution of
documents, to accomplish the provisions of
this Agreement (including the distribution of
tax increment in the manner· and according to
the allocation contemplated herein) by legal
means.

c. For audit purposes, the Agency shall have
the right to review the county Auditor
Controller'S calculations reqUired in
Paragraph Oa herein.

10. Term - The effective date of this Agreement shall
l3ethe date of execution by tho County Board of
Supervisors and, unless preViously terminated by
mutual agreement of the parties, all rights nd
obligations in this Agreement shall terminate when
the Agency's legal right to claim and receive tax
increments from the project ceases.

Other Aeency Proj eets .. The Agency agrees to
negotia e witn--fhe-county to allow the County
Taxing Entities to receive taK increment from the

7
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13 .

•
Agency's other eXisting projects. Any resulting
agreements shall not interfere with the Agency's
need to service project debts existing at the tim'"
of the execution of such agreements. Any pass
through or partial pass-through of tax increment
to the County resulting from such agreements shall
be subordinate to the Agency's existing debts.
Nothing contained in this paragraph 11 shall be
deemed to give the County any rights to compel
payment of any tax increment from the Agency's
other existing projects nor shall it be deemed to
give the County any rights to challenge the
validity or implementation of the Redevelopment
Plans for said proj ects in the event the Agoncy
does not agree to such payment.

Covenant Not to Sue - 'I'he County, on its OIVll

beha:Lf and on behalf of the County 1'axing
Entities, hereby waives any and all causes of
action, cases, claims, counts, actions, and/or
complaints relating to, and agrees not to
challenge the validity of, the Plan for the
Project Or the implementation thereof, including
without limitation the legality and validity of
all proceedings heretofore taken for Or in any way
connected w.1th the estab.lJ.stunent of the Project
and the adoption of the Plan.

Severabilliy - If ilny portion of this Agreement j"
heTCiJ:nvaIld, the remaining prov ision'1 shall
maIntain their full force and effect.

IN WITNESS 'l'HEHEOE', City of San j,'ernando, the San
Fernando Redevelopment Agency, Los Angeles County Flood

8
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ATT8s'r TO:

Approved as to Form:

Approved as to FOrm,

•
of Los Angeles have caused
their behalf by their duly

SAN FERNANDO REDEVELOPMENT

AGENCY. '~

CITY OF SAN FERNANDO

11

HUTAN & 1'UCKEH

By:

2IT\v:sanforn.agr

9

By:

ADOPTED
BOAHD OF SUPEHV ';'-'S

COUtilY OF LOS ANGlll:S

MAf12 1 1989
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19-County of Los Angeles

Redevelopment Property Tax Trust Fund (RPTTF) Activity by Project Area: Agency Total PROJ. # 1 PROJ. # 2 CIVIC CENTER CIV. CTR. 84 ANX PROJ. # 1 89 ANX RP #4
24002 24003 24004 24005 24006 24007

RPTTF Beginning Balance $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00

Deposits:
Secured, Unitary & Unsecured Property Taxes 2,238,327.53 119,099.83 194,859.55 519,842.89 1,032,095.49 203,766.52 168,663.25
Supplemental Property Taxes 10,955.20 140.97 3,122.55 12,572.04 311.55 (1,898.12) (3,293.79)
Other Miscellaneous Property Tax Revenues 59,317.15 (3,573.62) (85.13) 4,110.87 40,615.51 309.19 17,940.33

Deposit totals 2,308,599.88 115,667.18 197,896.97 536,525.80 1,073,022.55 202,177.59 183,309.79

RPTTF Available Balance 2,308,599.88 115,667.18 197,896.97 536,525.80 1,073,022.55 202,177.59 183,309.79

H&S Code 34183 Distributions
Administrative Fees to County Auditor-Controller (4,302.75) (215.58) (368.84) (999.97) (1,999.89) (376.82) (341.65)
SB813 Administrative Fees (831.49) (7.05) (156.12) (628.60) (44.81) 5.09 0.00

Total Auditor-Controller Admin Fees (5,134.24) (222.63) (524.96) (1,628.57) (2,044.70) (371.73) (341.65)

City Passthrough Payments (33,518.17) 29.23 (3,397.58) (7,310.80) (17,750.10) 328.22 (5,417.14)
County Taxing Entities (CTE) Passthrough Payments (614,887.97) 75.69 (8,801.87) (18,939.82) (487,353.52) (86,973.92) (12,894.53)
Special District Passthrough Payments (74.81) 0.06 (7.69) (16.69) (40.22) 0.75 (11.02)
K-12 School Passthrough Payments - Tax Portion (16,503.03) 13.45 (1,561.39) (3,359.90) (8,157.50) 150.85 (3,588.54)
K-12 School Passthrough Payments - Facilities Portion (21,610.42) 17.59 (2,044.70) (4,399.70) (10,682.01) 197.50 (4,699.10)
Community College Passthrough Payments - Tax Portion (2,430.72) 1.97 (230.00) (494.87) (1,201.49) 22.21 (528.54)
Community College Passthrough Payments - Facilities Portion (2,686.51) 2.19 (254.18) (546.96) (1,327.96) 24.56 (584.16)
County Office of Education - Tax Portion (134.63) 0.08 (12.73) (27.40) (66.53) 1.23 (29.28)
County Office of Education - Facilities Portion (573.80) 0.49 (54.30) (116.83) (283.60) 5.23 (124.79)
ERAF Impound (9,592.24) 0.00 0.00 0.00 0.00 0.00 (9,592.24)

Total Pass Through Payment (702,012.30) 140.75 (16,364.44) (35,212.97) (526,862.93) (86,243.37) (37,469.34)
Requested Amount Approved Amount

ROPS Enforceable Obligations Payable from Property Taxes (4,043,979.82) (1,588,614.00) (1,588,614.00)
Successor Agency Administrative Cost Allowance 0.00 (125,000.00) (12,839.34)

SCO Invoices for Audit and Oversight 0.00 0.00 0.00

H&S Code 34183 Distribution Totals (2,308,599.88)

Residual Balance 0.00

Residual Property Tax Distributions
Residual Balance to Cities 0.00
Residual Balance to Counties 0.00
Residual Balance to Special Districts 0.00
Residual Balance to K-12 Schools 0.00
Residual Balance to Community Colleges 0.00
Residual Balance to County Office of Education 0.00

Residual Property Tax Distribution Totals 0.00

Ending RPTTF Balance $0.00

Successor Agency for the Former
San Fernando RDA

Redevelopment Property Tax Trust Fund Allocations & Distributions for June 1, 2012 Covering the Period 7/1/2012 through 12/31/2012
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